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Secretary of Interstate Commerce Commission

FEB 2 19788 #% PM
SNIERSTAIE GOMMERGE commissionN

Washington, D.C. 20423
Dear Sir:
Enclosed for filing are a Bill of Sale and two certified copies

and

three originally executed and acknowledged Security Agreements

and Collateral Assigmments of Management Agreement. The details of

each

document are as follows:

1. The parties to the Security Agreement and the
Collateral Assigned are: Mark T. Ritter and Michael L.
Cook, P. 0. Box 1148, Austin, Texas 78767; and University
State Bank, P. O. Box 1788, Austin, Texas 78767.

2. The parties to the Bill of Sale and Management
Agreement (exhibit to the Collateral Assignment) are
Mark T. Ritter and Michael L. Cook, P. O. Box 1148,
Austin, Texas 78767, and Richmond Leasing Company, 777
South Post Oak Road, Houston, Texas 77056.

3. The equipment in which a security interest is granted
to University State Bank in the Security Agreement is described
as follows:

Five (5) 23,500 gallon nominal capacity tank
cars, DOT 111A100W3, exterior coiled and in-
sulated; 100-ton roller bearing trucks bearing
the following numbers: RIMX 12226, RTMX 12227,
RTMX 12228, RTMX 12229, and RTMX 12230.

After recording, the originals should be mailed to James H. Johnston,

Exec

utive Vice President, University State Bank, P. O. Box 1788,
Austin, Texas 78767.
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Secretary of Interstate Commerce Commission
January 4, 1978
Page Two




Futerstate Commerce Commission |
Washington, B.EC. 20423 - 2/13/78

OFFICE OF THE SECRETARY : , S o ' \
. ' - , , !

James H. Johnston ,
Exc¢cutive Vice Pres. = , : i
University State Bank S |
1904 Guadalupe P.0.Dox 1788
Austin,Texas 78767 o

Dear
Sir: _ :
The enclosed document(s) was recorded pursuant to the

~

provisions of Section 20(c) of the Intersfate Commerce Act,

49 U.S.C. 20(c), on at ... ,
and assigned recordation number(s)

9235,‘9/2‘354,9235-13,9235-0

Sincerely yours,
Ea

i

_/i

Acting Secretary

Enclosure(s)

| ‘. SE-30-T
' (6/77)
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SECURITY AGREEMENT

Mark T. Ritter and Michael L. Cook, both residents
of Travis County, Texas, hereinafter called "Debtor", and
University State Bank, a state banking association in Austin,
Travis County, Texas, hereinafter called "Secured Party'", agree

as follows:
SECTION I. CREATION OF SECURITY INTEREST

Debtor hereby grants to Secured Party a security
interest in the Collateral described in Section II of this
Security Agreement to secure pefformance and payment of all
obligations and indebtedness of Debtor to Secured Party of
whatever kind, whenever or however (whether heretofore or
hereafter) created or incurred, including but not limited to
the obligations and indebtedness of Debtor to Secured Party

described in Section III of this Security Agreement.
SECTION II. COLLATERAL

The collateral of this Security Agreement 1is inventory
or equipment of the following description:

Five (5) 23,500 gallon nominal capacity tank

cars, DOT 111A100W3, exterior coiled and

insulated; 100-ton roller bearing trucks bearing

the following numbers: RTMX 12226, RTMX 12227,

RTMX 12228, RTMX 12229, RTMX 12230.
now owned or hereafter acquired by Debtor, and all additions and
accessions thereto, and proceeds thereof (hereinafter collectively
called the '"Collateral"). The inclusion of proceeds in this
Security Agreement does not authorize Debtor to sell, dispose
of or otherwise use the collateral in any manner not speci-.
fically authorized by this Agreement. This is a purchase money
security interest and Debtor will use funds to purchase the

Collateral or the Secured Party may disburse funds direct to

the Seller of the collateral.



SsECTION IIL. PAYMENT OBLIGATIONS OF DEBTOR

(1) Debtor shall pay to Secured Party any sum or sums
due or which may become due pursuant to any promissory note or
notes now or thereafter executed by Debtor to evidence Debtor's.
jndebtedness to Secured Party, in accordance with the terms of such
promissory mote oOr notes and the terms of this Security Agreement,
as well as all other indebtedness now due ‘and owing said Secured
Party, and any‘and all indebtedness hereafter to become due and
owing said Secured Party, whether.evidenced by note, oﬁerdraft,
endorsement of othérwise, and any and all renewals, rearréngements,
or extensions of said indebtedness, inciuding but not limited to

| that certain promlssory note dated Qfa/r\,wa/uvy 4 , 1972,

in the orlglnal prlnClpal amount OfTWOIhmdraiEhghtGmemnd Seven Hundred § .

Twenty-Five Dollars ($208,725.00)
executed by Debtor and payable to the ordex of Secured party

(2) Debtoxr shall pay to Secured Party on demand all ex-
penses and expenditures, including reasonable attormeys' fees and-
other legal éxpenses incurred or péid by Secured Party in exercis-
ing or protecting its interest, rights and remedies under this

Security Agreement, plus interest thereon at the rate of

(3} Debtor shall pay immediately, without notice, the
entire unpaid indebtedness of Debtor to Secured Party whether cre-
.ated or incurred pursuant to this Security Agreement or otherwise,

upon Debtor's default under Section V of this Security Agreement.

. SECTION IV. DEBTOR'S REPRESENTATIONS UARRPNTIES AND ACREEMFNT%
Dehtor repreSents ‘warrants and agrees that
(1) All information supplled and statements made by
Debtor in any financial credit or accounting statement or appli-

cation for credit prior to, contewmporaneously with or



subsequent to the execution of this Security Agreement are
and shall be true, correct, complete, valid and genuine.

(2) No Financing Statement covering the Collateral
or its proceeds is on file in any public office; except for
the security interest granted in this Security Agreement,
there is.no lien, security interest or encumbrance in or on
the Collateral. |

(3) Debtor's address is P. O. Box 1148, Austin, Texas
78767, and Debtor will immediately motify Secured Party in
writing of any change of Debtor's address.

| (4) The chief place of business of Débtor is
the address shown above. Debtor will immediately notify
Secured Party in writing of any change in Debtor's chief place
of business. If certificates of title are issued or ouf—
standing with respect to any of the Collateral, Debtor will
cause the interest of Secured Party to be properlyvnofed
thereon.

(5) Until default, Debtor may use the Collateral in
any lawful manner not inconsistent with this agreement or with
the terms or conditions of any policy of insurance thereon
and may also lease the Collateral in the ordinary course of
business. Secured Party security interest shall attach to
all proceeds of dispositions of the Collateral.

(a) At the request of Secured Party, Debtor will
maintain a Special bank account with Secured Party
over which Secured Party has the sole power of
withdrawal. Upon Secured Party's demand, Debtor
will deposit upon receipt all checks, drafts, cash,

and other payments pursuant to Inventory leased.



Nt least once a wezk, Secured Party will apply the
whole or paxt of the funds on deposit in the special
account against the principal or interest or both
of loans made underx this agreement. Secured Pérty
may determine the order and method of such appli-
cation. Any portion of funds on deposit in the
special accouﬁt which Secured Party elects not to
‘80 2Dply may be.paid over by Secured Party to Debtor.
(b ° Debtor will at all.times keep accurate and
comprlete recoxds of the Collateral and Secured Party
may call at Debtér's place~of business.af intervals,.
and without hindrance or delay, inspect, audit)_chéck
and make extracts from the bo-oks,records,-.journ'a.lsr
brders, receipts; correépondence;.and'other data
relating to the Collateral or to any other,traﬁsj
action between Secured Party and Debtor.
~(6)' Debtor shall pay prior to delinquehby éll.taxes,
charges, liens and assessments- against the Collateral, and -
upon Debtor's failure to do so, Sécured Party at.ité'option

‘may pay any of them and shall be the sole judge of the legality

orx validityith;reof and the amount nécessary to diséharge~

fhe same., Such payment shall bacome.part of the igdebtedness

secured by this‘agreement and shal} be paid to Secured Party

by Debtor immediately and without demand, with interest thereon ‘

.at the rate of ten percent (1.0%) per annﬁm..f' |
(7) -Debtor will have_énd maintain insurance at all

- times withvrespect to all Collateral against risks of fixe,

"theft, and such other xisks as Securea Party may'reﬁuire;

including e#tended coverage, and in the case of motor vehicles,

Sncluding collision coverage. ‘Such iﬁsurance policies shall

- contain such terms, be in a form, for a period and be written



by companies satisfactory to Secured Party. ‘Such insurance
pollClOS shall al so contain a standard nortgagee's endorse-—
ment providing for payment of any loss to Secured Party.. All
policies of insurance shall proﬁidevfor ten days written
minimum_cancellation notice to Secured Party. Debtor shall
furnish Secured Party evidence of compliance with the foregoing
insurance'provisiogs, Secured Party may act as attorney fof
the bebtor in obtaining, adjusting,-settling and cancelling
such 1nsurance and endorSLng any drafts drawn by insuresxs of
the Collateral Secured Party may apply any proceeds-of
such insurance which may be received by it in payment'on
account of the obligations secured hereby} whether due or not.

(8) Debtor shall, at his own eXpense,Ado,-make{ procure,
| execute and deliver all acts, things, writings and aseurances
as Secured Party mey at any time reguest to protect,iassure'
ox enforce its interests, rights and remedies created by, |
provided in or emanating from this Security Agreemenf.

(9) .Debtor-ehall not lend, rent, lease or othexrwise -

—~-,

~dis§ose cf the Collateral or any interest therein except as

"authorized in this-Security“Agreement oxX in writiné by |

Secured Party, and Debtoxr shall keep the Collateral, including

the proceeds thereof, free from unpaid charges, including

‘taxes, and frcm'liens; encumbrances and security interests

.othex than thet of Secured Party. .f _‘ VI’ o ) | =

(10} »Debtor shall sign and execute alone or with Secured'».

a?ey any Fiﬁancing'statement or other dccument.or procure auny

document and pay a1l connected costs, necessary or reasonable

to protect the securlty 1nterest under this Securlty Agreement

against the rights ox lnterests of third persons.

. {(11) Debtor shall at all times keep pr roceeds of the

Collateral separate and distinct from other property of Debtox

‘and shall keep accurate and complete records of the Collateral

‘and its proceeds.



(12) Debtor is the owner of the Collateral free and
clear ef‘any 1ien, encunbrance, chafge, or interest of any
third.pexson wvhatsoaver.

(13) The Collateral will not be misused or abused,
wasted or allowed to.deteriorate; except for the ordinaxy
wear and tear of its intended primary use, and will not be used
in violation of any statute ox ordinance; |

(14) The collaterel will not be sold, transferred or
disposed of by pebtor or be subject d to eny uhpaid charge,
1nclud1ng rent and taxes, or to any subsequent lnterest of a
third pexson created or suffered by Dabtor voluntarily or
1nvoluntar11y, unless Secured Paltj consents 1n wrltlng in

advance to such sale, transfer, dlSpQSltlon, charce, or sub-

segquent interest.

'SECTION V. EVENTS OF DEFAULT
Debtor shall be in default under this Security Agreement
upon the happening of any of the following events or conditions

-

.(herein called an "Event of Default"):

(1) Debtor's failure to pey vhen due any ihagbtedne?
secured by th1; Security Agreement, elther prlncapal or interes

(2) Default by Debtor in the punctual performance of
any of the obllgatlons, covenants, terms ox prov151ons contained .
or referred to in this‘Security Agreeﬁent.oﬁ_in any note
secured hereby. | |

(3) aAny warranty, representatlon, or statement coetalned
"in this Security Agreement or made ox furnlshed to Secured
‘Paxty by ox on behalf of Debtor in connection with this'Secgﬁity

Agreement or to induce Secured Party to make a loan to Debtor

proves to have been false in any respect when made oxr furnished.



(4) Loss, theft, substantial damage, destruction, sale
or encumbrance of or to any of the Collateral, or the making
of any levy, seizure or attachment thereof or thereon.

(5) Any statement of the financial condition of Debtor
or of any guarantor, surety or endorser of any liability of
Debtor to Secured Party submitted to Secured Party by Debtor
or any suéh guarantor, surety or endorser proves to be false.

(6) Any guarantor, surety or endorser for Debtor de-

faults in any obligation or liability to Secured Party.
SECTION VI. SECURED PARTY'S RIGHTS AND REMEDIES

A. Rights Exclusive of Default

(1) This Security Agreement, Secured Party's rights
hereunder or the indebtedness hereby secured may be assigned
by Secured Party from time to time, and in any such case the
Assigneé shall be entitled to all of the rights, privileges
and remedies granted in this Security Agreement to Secured
Party, and Debtor will assert no élaims.or defenses he may
have against Secured Party against the Assignee, except those
granted in this Security Agreement.

(2) Secured Party may enter upon Debtor's premises at
any reasonable time to inspect Debtor's books and records
pertaining to the Collateral, and Debtor shall assist Secured
Party in making any such inspection.

(3) Secured Party may execﬁte, sign, endorse, transfer
or deliver in the name of Debtor, notes, checks, drafts or
other instruments for the paymeﬁt of money and receipts,
certificates of origin, applications for certificates of title
or any other documents necessary to evidence, perfect or
realize upon the secu£ity interest and obligations created
by this Security Agreement.

(4) At its option, Secured Pafty may discharge taxes,
liens or security interests or other encumbrances at any time

levied or placed on the collateral, may pay for insurance



on the collateral and may pay for the maintenance and preser-
vation of the collateral. Debtor agrees to reimburse Secured
Party on demand for any payment made, or expense incurred by
Secured Party pursuant to the foregoing authorization, plus
interest thereon at the rate of ten percent (10%) per annum.
B. Rights in Event of Default

(1) TUpon the occurrence of an .Event of Default, and
at any time thereafter, Secured Party may declare all obligations
secured hereby immedidtely due and payable and shall have the
rights and remedies of a Secured Party under the Uniform
Commercial Code of Texas, including without limitation thereto,
the right to sell, lease or otherwise dispose of any or all
of the Collateral and the right to take possession of the
Collateral, and for that‘purpose Secured Party may enter upon
any premises on which the Collateral or any part thereof may
be situated and remove the same therefrom. Secured Party may
require Debtor to assemble the Collateral and make it available
to Secured Party at a place to be designéted by Secured Party
which is.reasonably convenient to both parties. Unless the
Collateral is perishable or threatens to decline speedily in
value or is of a type customarily sold on a recognized market,
Secured Party will send Debtor reasonable notice of the time and
place of any public sale thereof or of the time after which
any private sale or other disposition thereof is to be made.
The requirement of sending reasonable notice shall be met if
such notice is mailed, postage prepaid, to bebtor at the
address designated at the beginning of this Security Agreement
at least five days before the time of the sale or disposition.
Expenses of retaking, holding, preparing for sale, selling or
the like shall include Secured Party's reasonable attorneys'
fees and legal expenses, plus interest thereon at the rate of
ten percent (10%) per annum. . Debtor shall remain liable for

any deficiency;



F

(2) Secured Party may remedy any default and may wiave
any default without waiving the default remedied or without
waiving any other prior or subsequent default.

(3) The remedies of Secured Party hereunder are cunmu-
lative, and the exercise of any one or more of the remedies
provided for herein shall not be construed as a waiver of any

of the other remedies of Secured Party.

SECTION VII. ADDITIONAL AGREEMENTS

(1) The term "Debtor" as used in this instrument shall
be construed as singular or plural to correspond with the
numer of persons executing this instrument as Debtor. The
pronouns used in this instrument are in the masculine gender,

but shall be construed as feminine or neuter as occasion may
require. '"Secured Party'" and '"Debtor'" as used in this instru-
ment include the heirs, executors or administrators, successors,
representatives, receivers, trustees and'assigns of those
parties.

| (2) If more than one person executes this instrument
as Debtor, their obligations under this instrument shall be
joint and several.

(3) The section headings appearing in this instrument
have been inserted for convenience only and shall be.given no
substantive meaning or significance whatever in construing
the terms and provisions of this instrument. Terms used in
this instrument which are defined in the Texas Uniform Commercial
Code are used with the meanings as therein defined.

(4) The law governing this secured transaction shall
be that of the State of Texas in force at the_date of this
instrument.

EXECUTED this _J7/#.day of December, 1977.

DEBTOR

%MWZ. /44

MICHAEL L. CO

MARK T. RITTER
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THE STATE OF TEXAS !

I
COUNTY OF TRAVIS J

BEFORE ME, the undersigned authority, on this day
personally appeared MICHAEL L. COOK, known to me to be the
person whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

. GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the c??é&
~day of December, 1977.

- ,:55; : , /<Z'ZZw¢Z£4¢A$/ (?Z;1z7
R Notary Public in and for
‘ : Travis County, Texas

‘THE STATE OF TEXAS J
1
COUNTY OF TRAVIS 1

BEFORE ME, -the undersigned authority, on this day
personally appeared MARK T. RITTER, known to me to be the
person whose name is subscribed to the foregoing instrument, and
acknowledged to me that he executed the same for the purposes
and consideration therein expressed.

.. GIVEN-UNDER MY HAND AND SEAL OF OFFICE on this the /7%
day of December, 1977.

yna

2 Notary Public in and for
Travis County, Texas

THE STATE OF TEXAS [}

COUNTY OF TRAVIS J

BEFORE ME, the undersigned authority, on this day person-
ally appeared , of University State
Bank, a state banking association, known to me to be the person
whose name is subscribed to the foregoing instrument, and acknow-
ledged to me that he executed the same for the purposes and con-
sideration therein expressed, in the capacity therein stated and
as the act and deed of said association.

GIVEN UNDER MY HAND AND SEAL OF OFFICE on this the
day of December, 1977.

Notary Public in and for
Travis County, Texas



